3.25.13 WAYS & MEANS

ATTACHMENT B

THE PILOT INFRASTRUCTURE BONDS

To finance the construction of the infrastructure improvements and modifications, the Company
has requested that the IDA issue bonds in the approximate amount of $6 Million. The debt
service on the bonds, with the specific consent of each of the affected taxing jurisdictions, would
be paid from the annual PILOT payment made by the Company to the IDA.

The Company is proposing to use a variable interest rate bond backed by a guarantee from Rural
Development which collectively will provide financing with the lowest possible interest rate. A
projected annual debt service analysis has been created assuming an interest rate of 1.75% which
is substantially above the current rates but approximates the average rate for this type of bonds
over the last thirteen years.

The PILOT agreement will include a provision which establishes an upper limit on the amount of
the annual PILOT payment which may be applied to the debt service on the bonds, capping the
debt service allocation to $325,000 in any year in which the PILOT payment is less than $1
Million and at $475,000 in any year in which the PILOT payment is more than $1 Million.
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